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Food and Beverage Headwinds

@ Marsh

+

o O
oo

Consumer
preferences

Cost of living, healthy eating,
sustainable purchasing

@

Global
Economy

Energy prices, ingredient costs,
supply challenges

Labour shortages, demand for seasonal
workers, attracting and retaining employees



Global risks ranked by severity over the short and long term

2 years

10

Risk categories

Cost-of-living crisis
Natural disasters and extreme weather events
Geoeconomic confrontation

Failure to mitigate climate change

Erosion of social cohesion and societal polarisation
Large-scale environmental damage incidents

Failure of climate change adaptation

Widespread cybercrime and cyber insecurity

Natural resource crises
Large-scale involuntary migration

| Economic

| Environmental | Geopolitical | Societal
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Why does ESG matter?

It will impact how much

business you win
Large contracts and consumer preferences

Attract more investment

The leaders are using this as a way of
Improving competitiveness

Hitting the bottom line

Will help address rising costs and
reduce cost of insurance and borrowing

You have to...

But don’t panic, you're probably better

than you think
Colleague, customer and

consumer buy-in

Will help address rising costs and reduce
cost of insurance and borrowing

@ Marsh
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First...some questions

How confident are you on the topic of ESG (1-5)7?

As an organisation how ready are you for the impacts
of ESG (1-5)7?

What is your biggest concern from an ESG
perspective?

@ Q@ Q
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What i1s ESG?

@ Marsh

Environmental captures climate change, energy
efficiencies, carbon footprints, greenhouse gas emissions,
deforestation, biodiversity, and other environmentally
sensitive issues.

Social covers labour standards, wages and benefits,
diversity, human rights, community relations, privacy and
data protection, health and safety, supply chain, and other
social justice issues.

Governance captures the governing of the “E” and the
“S” categories plus corporate governance considerations.

A framework to measure the

sustainability of an organisation.

Assesses impact on society,
the environment and how
transparent and accountable an
organisation is.
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ESG is not just about your impact on the world...

An “internal” view &\ &

An “external’” view

What is the impact of my

organisation on the planet
and people?

What is the potential impact
of ESG risk on my
organisation?

@ Marsh



What is Net Zero?

An “internal” view

Net Zero targets are a call for organisations to shift to a decarbonised economy — supporting the
global ambition to achieve the Paris agreement to limit warming to 1.50C.

Carbon Neutral

» This can be achieved through a combined strategy of
decarbonisation and offsets

Decarbonisation and
offset strategy

2010 2030 2050

Less ambitious

@ Marsh

Net Zero
* Emissions must be reduced as much as possible

VS

Decarbonisation
strategy

Residual emissions
addressed with
Carbon Offsets

2010

2030

2050

More ambitious
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A look at some key risks and opportunities...

S Physical :

Policy and Legal @ Acute
& N
Chronic

Technology

Market

Reputation

Non Exhaustive
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Legal and regulatory changes are here and more coming...

\/ Here already:

Coming:
« TCFD (large orgs, smaller orgs for 2025) « ESOS (Energy Savings Opportunity Scheme)
« SECR (Carbon Accounting) « TNFD (Taskforce on Nature-Related Financial

- Plastic Packaging Tax Disclosures)

« CSRD (Corporate Sustainability Regulatory
Directors)

* NZIA (Net-Zero Insurance Alliance)

@ Marsh 14
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ESG will play a bigger part in future underwriting strategy

Marsh undertook a survey* of insurers to explore ESG factors and insurer underwriting strategy

Net Zero Insurance Alliance (NZIA)

(Re)insurers transitioning their underwriting portfolios to net zero GHG emissions by 2050
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100% of insurers expect ESG factors to
play a bigger role in the underwriting

process in the future

@ Marsh

If Marsh could demonstrate a client has favourable ESG metrics,
would you contemplate offering any of the following?

\ Bl Premium Credits
Bl Additional Capacity

B Favourable Terms and Conditions
I None of listed benefits
Il Al listed benefits

* London Insurance Market Survey, August 2022 16
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Your ESG Journey

Key stakeholders are already assessing you
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Six steps to inform your ESG journey

Managing ESG risks is a 6-step process; these are designed to meet your immediate priorities and lay
the right foundations as part of your broader ESG strategy and roadmap

[ UNDERSTANDING MATERIALITY 1 [ TAKING ACTION

ADAPTATION &

Step

SCREENING RISK ASSESSMENT

|
i |
' |
' |
' |
: |
|
I | RISK TRANSFER
: & ROADMAP |
i |
' |
' |
' |
' |
' |
: |
| |

QUANTIFICATION REPORTING

RESILIENCE
Q | i
Z/}'A Your ESG Strategy & Roadmap L/(\;

* TCFD: Task Force on Climate-related Financial Disclosures. ESOS: Energy Savings Opportunity Scheme.
@ Marsh SBTi: Science Based Targets for carbon net zero. CDP: Global disclosure system 18



You need to tell your ESG story; we have the solutions to
support

@ Marsh

ESG Materiality
Analysis

ESG Reporting

Energy and Carbon

ESG Risk Management

ESG Gap Analysis

ESG Roadmap

Marsh solutions

Phase 2 Phase 3 Phase 4

Phase 1

ESG Reporting Framework

Carbon Accounting, Energy
Management, and Net-Zero

ESG Risk Management

ESG Strategy Builder



Your reward for making it this far

The ERR - a free benchmarking tool to show where your business currently is, measured against

10 leading global industry standards

ESG A

CLIENT INDUSTRY OVERALL ESG SCORE

29 54

Your ESG Risk Rating explained

D The ESG Risk Rating is a measure of sustainability against a range of established international sustainability reporting frameworks.

o The ESG Risk Rating is based on your responses to the questionnaire you recently completed with Marsh. Your answers have been
weighted in accordance with the relative importance of each category to your industry (see right). Low or v.low category scores may
indicate either negative or insufficient (unanswered) responses.

D The guantitative questions about GHG emissions, energy transition, waste and pollution, water and land use, physical and transition
risks reflect your own assessment against (inter)national targets and ambition levels.

D ESG is a rapidly evolving landscape and our clients are continuously evolving their sustainability strategies and commitments. At the
same time, the ESG Risk Rating will evolve to keep pace with best practice. You are free to update this report at any time, simply

request a new link from your Marsh team

Note: The date you received this ESG Risk Rating 15 included in the file path name of this document.

248
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Example: 5 themes out of 19

@ Marsh

LS LI OO S R

Themes

Biodiversity and Nature I0ss
Chents and Customers
Cimate Change

Community and Socal vitality

Dignity and Equality

Score

20



Summary — Why should we be acting on ESG?

It will impact how much

business you win
Large contracts and consumer preferences

Attract more investment

The leaders are using this as a way of
Improving competitiveness

Hitting the bottom line

Will help address rising costs and
reduce cost of insurance and borrowing

You have to...

But don’t panic, you're probably better

than you think
Colleague, customer and

consumer buy-in

Will help address rising costs and reduce
cost of insurance and borrowing

@ Marsh
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rrvere] Q&A

To submit a question, click on the Q&A icon on your screen. Type
your question in the open area and click “SUBMIT.”

If a question is not answered during today's programme, someone
from Marsh will respond as soon as possible.



Contact Detalls

Email Contact:

Kelvyn.Sampson@marsh.com
Colette.Crawford@marsh.com

Tom.Hopwood@marsh.com

Kelvyn Sampson Colette Crawford Tom Hopwood
Food & Beverage Industry Food & Beverage Industry ESG Specialist
Practice Leader Specialist Marsh UK

Marsh UK Marsh UK

Reach us through our
practice website:


https://www.marsh.com/ie/industries/food-beverage.html

Our Thought Leadership

Global Challenges Global Insights Industry Insights

Our research on society’s most complex challenges is global in scope and cuts across sectors
and industries. These trends will affect everyone: government and business, startups and

incumbents, small businesses and multinational corporations... FOOd & Beverage

From farm to fork, Marsh collaborates with food and beverage

The Global
Risks Report

companles to Identify and mitigate the various risks they face

Contact us

g 3 THEME -~
THEME ¢ \ y INNOVATIONS IN
EMERGING RISKS ¢ INFRASTRUCTURE

2023

Your one-stop resource to understand the top risks

beyond. Data and insights from more than 1,200 glot
As consumers become more health, social, and environmentally conscious, food and beverage companies

and leaders.

Explore the report

around the world are evolving their business s to meet these needs

THEME

TRANSFORMATIVE
TECHNOLOGIES

Solutions

Climate Change’/

Video Article

a nd | De-mystifying Future-proofing your climate
Environmental, Social, and resilience response
Governance (ESG) for the 07/06/2022

Sustainability

As organizations across every Industry move forward with

Retail, Food, Beverage, and
Leisure industry

climate change and sustainability strategies, they will encounter o2 ol g P
9 y sirateg Y % 07/10/2022

new risks and opportunities to be managed.

For the latest from Marsh and other MarshMcLennan businesses, visit: https://www.marsh.com/uk/risks/climate-change-sustainability.html

@ Marsh 24
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Marsh Ltd is authorised and regulated by the Financial Conduct Authority for General Insurance Distribution and Credit Broking (Firm Reference No. 307511). Copyright © 2022 Marsh Ltd. Registered in England and Wales Number: 1507274,
Registered office: 1 Tower Place West, Tower Place, London EC3R 5BU. All rights reserved.

This is a marketing communication.

The information contained herein is based on sources we believe reliable and should be understood to be general risk management and insurance information only. The information is not intended to be taken as advice with respect to any individual
situation and cannot be relied upon as such.

is the world’s leading insurance broker and risk advisor. With over 45,000 colleagues operating in 130 countries, Marsh serves commercial and individual clients with data-driven risk solutions and advisory services. Marsh is a business

of (NYSE: MMC), the world’s leading professional services firm in the areas of risk, strategy and people. With annual revenue nearly $20 billion, Marsh McLennan helps clients navigate an increasingly dynamic and complex
environment through four market-leading businesses: , , and . For more information, visit , follow us on and or subscribe to

A business of Marsh McLennan Copyright © 2023 Marsh Ltd. All rights reserved.
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